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Chiropractic in Medicaid: More Good News, Bad
News

NEW HAMPSHIRE KEEPS COVERAGE; MICHIGAN'S RESIDENTS LOSE OUT
Editorial Staff

On Sept. 4, more than two months into New Hampshire's fiscal year, Governor Craig Benson finally
signed a compromise budget, nearly identical to one he vetoed in June. The new budget, which
received widespread approval from the state legislature, restores a host of Medicaid services Benson
had cut in the original budget - including chiropractic care.

New Hampshire's original budget included cuts to the Medicaid program that removed coverage for
chiropractic; eyewear; physical therapy; occupational therapy; adult day care; emergency care; and

ambulance rides.1 Although Gov. Benson originally recommended the cuts, and the budget was
approved by both houses of the legislature, he then vetoed it for other reasons, including a 10-percent
spending increase over the last budget, and heavy reliance on an $83 million federal bailout created by
President Bush's latest tax cut.

The compromise budget also restores to previous levels the reimbursement rate in payments to health
care providers who provide services under the Medicaid system. Gov. Benson had proposed a 5-
percent reduction in Medicaid reimbursements in his original budget.

But as the citizens of New Hampshire rejoice over their ability to keep receiving chiropractic care
under Medicaid, Michigan residents are bemoaning the fact that chiropractic services in their state
will no longer be covered as of Oct. 1. Approximately 600,000 adults will be affected by the budget
cuts, which eliminate Medicaid coverage for chiropractic, dental services, podiatric services and
hearing aids.

State officials claim the cuts are drastic, but necessary. According to a spokesperson at the Michigan
Department of Community Health, chiropractic and podiatric care account for $7 million in annual
spending, while adult dental services account for approximately $20 million per year.

"With the revenue situation as it is, we had to make decisions between the very important and the

vital," said Geralyn Lasher. "... there's simply not the funding to cover these services."2,3

According to the Michigan Chiropractic Association, however, the fault lies not with the state
legislature, but Gov. Jennifer Granholm, who used her line-item veto privilege to remove chiropractic
coverage from the Medicaid program - even though it had been approved by both the House and
Senate as part of this year's budget.

For now, Michigan's Medicaid cuts will stay in effect until the end of the fiscal year, in Sept. 2004.
However, lawmakers have vowed to work on restoring coverage for at least some services when the
legislature resumes its session this fall. Thousands of Michigan DCs and their patients hope
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chiropractic is on that list.
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